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THE FRANKLYN GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2025

The directors present the strategic report for the year ended 30 June 2025.

Fair Review of the Business

The directors are pleased with the performance in this year; occupancy across the 2 homes, the financial statements show
increased revenue and good profitability. The increase in profit in th s year is mainly due to a significant decrease in bank i
nterest through the new 5 year loan facility arranged at the start of the financial year.

Average occupancy has increased by 5% in this year, averaging over 90%, with a good percentage of private clients and
average fee levels have increased again this year.

A recent valuation of the homes clearly indicates the success of the business and of the improvements made over recent
years.

As planned, eMAR has been adopted at both homes delivering an improved service far our clients. There have been no CQC
inspections in the homes during this financial year.

Principal Risks and Uncertainties

The sontinuad high inflation and Tax/N| increases continue 1o pose a significant challenge for the business over the coming
year. The proposed changes to Employment Law which the Government are likely to impoese in the coming year. coupled with
the continued push from Local Authorities to pricritise care at home rather than funding care home placements pose further
uncertainty for our sector.

The ongoing review of the CQC inspection process and rating system continues to put pressure on cur business and the staff
team, but we continue to work tirelessly to minimise the financial impact on the business.

Looking forward

We remain committed to recruitment, staff retention and continual professional development. We continue to strive toward
reaching QOutstanding in the eyes of the regulator and intend to add further technology and home improvements in the coming
vear to assist in this goal. The Kirkwood site has a buyer agreed for sale and we are considering acquisition options for
further growth in the future.

Key performance indicators

2025 2024
Turnover £3.43m £3.60m
Profit before tax £934k £788k
Net profit margin 22.0% 18.8%

On behalf of the board

Mr A J MacArthur
Director

31 March 2026




THE FRANKLYN GROUP LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2025

The directors present their annual report and financial statements for the year ended 30 June 2025.

Principal activities
The principal activity of the company continued to be that of care home operation.

Results and dividends
The results for the year are sel out on page 9.

Dividends o1 ordinary shares were paid amounting to £315,000. The directors do not recommend payment of a further
dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr R A Fleming
Mr A J MacArthur
Ms J C McKenna

Financial instruments

Treasury operations and financial instruments

The company's activities expose it to a variety of financial risks. The Board reviews and agrees policies for managing these
risks at regular intervals dependent on circumstances. The company's pringipal financial instruments include assets and
liabilities such as trade receivables and trade payables arising directly from its operations. In accordance with company's
treasury pel cy, derivative instruments are not entered into for speculative purposes.

Ligquidity risk
The company manages its cash and borrowing requirements in order to maximise interest income and minimise interest
expense, whilst ensuring the company has sufficient liquid resaurces to meet the operating needs of the business.

Interest rate risk
The company is exposed 1o fair value interest rate risk on its fixed rate borrowings and cash flow interest rate risk on floating
rate deposits, bank overdrafts and lcans.

Credit risk

Investments of cash surpluses, borrowings and derivative instruments are made through banks and companies which must
fulfil credit rating criteria approved by the Board.

All residents who wish o trade on credit terms are subject te credit verification procedures. Trade debtors are monitared on
an ongoing sasis and provision is made for doubtful debts where necessary.

The company is not exposed to commodity price risk.

Auditor
The auditor, Morris Lane, is deemed to be reappointed under saction 487(2) of the Companies Act 20086.

Strategic report

The company has chosen in accordance with Companies Act 2008, s. 414C(11) 1o set out in the cempany's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch. 7
fo be contained in the directors' report. It has done so in respect of the fair review of the business, and likely Tuture
developmerts.




THE FRANKLYN GROUP LIMITED

DIRECTORS® REPORT (CONTINUED)}
FOR THE YEAR ENDED 30 JUNE 2025

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that information.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-sized

companies exemption.

On behalf of the board

Mr A J MacArthur
Director

31 March 2026




THE FRANKLYN GROUP LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2025

The directors are respeonsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accecunting Standards and applicable law). Under company law, the directors must not apprave the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period.

In preparing these financial statements, the directors are required to:
* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent; and
® prepare the financial statements on the going concern basis unless it is inapprepriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting recards that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financizal statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable sieps for the prevention and detection of fraud and other
irregularities.




THE FRANKLYN GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE FRANKLYN GROUP LIMITED

Opinion

We have audited the financial statements of The Franklyn Group Limited (the 'company’) for the year ended 30 June 2025
which comprise the income statement, the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The financial
reporting framewaork that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of frefand
{United Kingdom Generally Accepted Accounting Practice).

In our apinion the financial statements:
®* give a true and fair view of the state of the company's affairs as at 30 June 2025 and of its profit for the year then
ended;
* have been properly prepared in accordance with United Kingdom Generally Accepied Accouniing Practice; and
®* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Our
responsibilies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accerdance with the ethical requiraments that are
relevant to our audit of the financial slatements in the UK, including the FRC’s Ethical Standard, and we have fuliilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Cur responsibilities and the responsihilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other informaticn

The other information comprises the information included in the annual repaort other than the financial statements and aur
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our responsibility is 1o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge ahfained in the course of the audil, or atherwise appears to he materially misstated. If we identify such material
inconsistencies or apparent material misstaternents, we are required ta determine whether this gives rise to a material
misstatement in the financial statemeants themselves. If, based on tre work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:

® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is cansistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




THE FRANKLYN GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE FRANKLYN GROUP LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstalemenis in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us: or
* the financial starements are not in agreement with the accounting records and returns; or
certain disclosures of directars’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' respansibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
hut to do so.

Auditor's responsibilities for the audit of the financial statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularilies, including lraud, are inslances of non-compliance with laws and regulations. We design procedures in line wilh
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

ldentifyving and assessing the risks of material misstatement due to irreguiarities, including fraud

We obtained an understanding of the legal and regulatory frameworks that are applicable to the company through discussion
with the directors and from our general commercial experience. The identified laws and regulations were communicated to
the audit team in order that they remained alert to any nen-compliance throughout the audit.

The company is subject to laws and regulations which have a direct effect on the financial statements and the disclosures
contained therein. These have been identified as: the financial reporting framewaork under which the company operates -
Financial Reporting Standard 102; Statutory Instrumen: 2008/409 — The Large and Medium sized Companies and Groups
(Accounts and Directors’ Report) Regulations 2008; the Companies Act 2006 and taxation legislation including Pay As You
Earn; carporation tax and pensions legislation.

In addition to the above, the company is subject to cther operational laws and regulations where non-compliance may have a
material effect on the financial statements. Non-compliance of such laws and regulations may result in litigation, the
imposition of fines or the closure of the business which could have a malerial impact on amounts or disclosures in the
financial statements. We have identified the following laws and regulations which are more likely 1o have significant effect as:
compliance with the Care Quality Commissian regulations; food hygiene laws: health and safety laws; Consumer Cradit Act;
Bribery Act; General Data Protection Regulation (GDPR} and employment law.




THE FRANKLYN GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE FRANKLYN GROUP LIMITED (CONTINUED)

In order to identify risks of material misstatement due to fraud, we assessed events and conditions where opportunities and
incentives may exist within the company fer fraud to occur. Qur risk assessment procedures included enquiring of directors as
to any instances of fraud, their procedures to identify fraud and by using analytical procedures to identify any unusual or
unexpected relationships. We identified the greatest potential for fraud in the following areas: recognition of inccme; diversion
of income; ghost employees and grant income. As required by auditing standards, we are also required to perform specific
procedures to respond to the risk of management cverride.

The identified risks of material misstatement due to fraud were communicated to the audit team in order that they remained
glert to any non-compliance throughout the audit.

Audit procedures designed to respond to the risks of maierial misstatement due to irregularities, including fraud

As a result of performing our risk assessments as detailed above, we planned and performed our audit so as to identify
non-compliance with such laws and regulaticns, including fraud by undertaking the following:

* Reviewing the disclosures contained within the financial statements and testing to supporting documentation in order
fo assess compliance with provisions of relevant laws and regulaticns described as having a direct effect on the
financial statements.

* Enquiring of the directors concerning actual and potential non-compliance of laws and regulations.

* Reviewing Care Quality Commission inspection reports in crder to identify any potential non-compliance of laws and
regulations.

* Performing substantive testing with regard to employees to ensure that identification and employment contracts are on
file, the Pay As You Earn system is operating correctly, pension deductions are made where appropriate and valid
right to work documentation is available where required.

* Performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud.

* Revenue recognition was addressed by obtaining an understanding of relevant controls with regard to revenue
recognition and undertaking substantive testing to ensure that revenue is recognised in line with the company's
acceunting pelicy and in line with accounting standards.

* In order to address the risks arising from the diversion of income, contracts with 3rd party service users and local
authorities were agreed to the amounts charged and therefore reflected in the financial statements of the company.

* The risk relating to management override of controls was addressed by testing the appropriateness of journal entries
and other adjusiments, assessing whether accounting estimates are indicative of potential bias and evaluating the
business raticnale of any significan! transacticns that are considered unusual or cutside the normal course of
business.

Due to the inherent limitations of an audit, there is an unavoidable risk that, despite properly planning and performing our
audit in accordance with accounting standards, some material misstatements may not have been detected.

Auditing standards limit the audit procedures required to identify non-compliance with other operaticnal laws and regulations
to enquiry of directors and management and inspection of any cerrespondence. If a breach of operational regulations is not
evident from relevant correspondence or disclosed to us, an audit is unlikely to detect that breach. In addition, the further
removed non-compliance with laws and regulations is fram the events and transacticns included in the financial statements,
the less likely the inherently limited precedures required by auditing standards would identify it.

In addition, the risk of not detecting material misstatement from due to fraud is higher than the risk of one not being detected
through error as fraud may involve deliberate concealment through collusion, forgery, misrepresentations and intentional
omissions.

A further description of our responsibilities is availakble on the Financial Reporting Council's website at:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




THE FRANKLYN GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE FRANKLYN GROUP LIMITED (CONTINUED)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been underiaken so that we might state to the company's members those matlters we are
required to state to them in an auditer's repor: and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’'s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Michelle Pettifer (Senior Statutory Auditor]

For and on behalf of Morris Lane, Statutory Auditor
Chartered Accountants

31433 Commercial Road

Poole

Darset

BH14 OHU

31 March 2026




THE FRANKLYN GROUP LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2025

Notes

Revenue 3
Administrative expenses

Other operating income

Operating profit 4
Investment income 7
Finance costs 8
Profit befara taxation

Tax on profit 9

Profit for the financial year

Continuing Discontinued 30 June Continuing Discentinued 30 June
operations operations 2025 operations operations 2024
£ £ £ £ £ £
3,428,775 - 3,428,775 3,049,039 551,310 3,600,349
(2,546,673) - (2,546,673) (2,331,118) (566,879} (2,897.995)
35,339 - 35,339 38,389 13.223 51612
917,441 - 917,441 756,312 (2,346) 753,966
22,116 - 22,118 34,781 6,364 41,145
(5.100) - {5,100) (6,520) - {6.520)

934 457 - 934 457 784 573 4018 788 501
(179,1565) - (179,155) {110,925) (678) (111,603)
755,302 - 755,302 673,648 3,340 676,988




THE FRANKLYN GROUP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2025

Profit for the year

Other comprehensive income
Revaluation of property, plant and equipment
Tax relating to other comprehensive income

Total other comprehensive income for the year

Total comprehensive income for the year

2025

755,302

88,041

88,041

843,343

2024

676,988

1,213,700

(282.759)

930,841

1,607,929

-10 -




THE FRANKLYN GROUP LIMITED

STATEMENT CF FINANCIAL POSITION
AS AT 30 JUNE 2025

2025

Notes £ £
Nen-current assets
Property, plant and equipment 12 6,086,748
Current assets
Inventories 13 934,740
Trade and other receivables 14 1,100,572
Cash and cash equivalents £59,385

2,699,697
Current liabilities 15 (423,778)
Net current assets 2,275,919
Total assets less current liahilities 8,362,667
Non-current liabilities 16 (8.619)
Provisions for liabilities
Deferred tax liability 18 823,726
(823,726)

Net assets 7,530,326
Equity
Called up share capital 21 201,000
Revaluation reserve 22 2,587,620
Retained eamings 22 4,731,806
Total equity

7.530,326

2024
£ £
6,178,362
908,905
246,454
980,325
2,135,684
(430,801)
1,704,883
7,883,245
(41,135)
840,127
(840,127)
7,001,883
201,000
2,539,675
4,461,308

7,001,983

These financial statements have been prepared in accordance with the provisiens relating to medium-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 31 March 2026 and are signed

on its behalf by:

Mr A J MacArthur
Director

Company registration number 04340639 (England and Wales)

11 -




THE FRANKLYN GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2025

Notes

Balance at 1 July 2023

Year ended 30 June 2024:

Profit

Other comprehensive income:

Revaluation of property, plant and equipment
Tax relating to other comprehensive income

Total comprehensive income
Dividends 11
Transfers

Balance at 30 June 2024

Year ended 30 June 2025:

Profit

Other comprehensive income:

Revaluation of property, plant and equipment

Total comprehensive income
Dividends 1

Transfers

Balance at 30 June 2025

Share capital Revaluation Retained Total
reserve earnings
£ £ £ £
201,000 1,491,395 4,181,659 5,874,054
- - 676,988 676,988
- 1,213,700 - 1,213,700
- (282,759) - {282,759)
- 930.941 676,983 1,607,929
- - (480,000) (480,000)
- (82,661) 82,661 -
201,000 2,339,675 4,461,308 7,001,983
- - 755,302 755,302
- 88,041 - 88,041
- 88,041 755,302 843,343
- - (315,000) (315,000)
- 169,804 (169,804) -
201,000 2,697,520 4,731,806 7,530,326

12 -




THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

1.1

12

Accounting policies

Company information
The Franklyn Group Limited is a private company limited by shares incorporated in England and Wales. The registered
office is The Gatehouse, 2 Manor Road, Harrogate, North Yorkshire, HG2 OHP.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FR3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statemeants are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation
of freehold properties. The principal accounting palicies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or less of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements:

Section 4 ‘Statement of Financial Position”: Reconciliation of the opening and closing number of shares;
Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrument Issues’: Carrying amounts,
interast income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging Tair value changes recognised
in profit or loss and in other comprehensive income;

* Section 26 ‘Share based Payment': Share-nased payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share ¢ptions, how the Tair value of options
granted was measuraed, measurement and carrying amount of liabilities for cash-setfled share-based payments,
explanation of modifications to arrangemerts;

* Section 33 'Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Franklyn Care Ltd. These
consclidated financial statements are available from its registered office, The Gatehouse, 9 Manor Road, Harrogate,
Narth Yorkshire, HG2 OHP.

Business combinations

The cost of a business combination is the fair value at the acquisition date of the assets given, equity instruments
issued and liabilities incurred or assumed, plus costs direclly attribulable to the business combination. The excess of
the cost of a business combination over the fair value of the identifiable assets, liabilities and contingent liabilities
acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable ard can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisional fair values recognised for business combinations n previous periods are adjusted retrespectively for final
fair values determined in the 12 months following the acquisition date.

Deferred tax is recognised on differencas betweer the value of assets (cther than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax regognised is adjusted against goodwill or negative goodwill.

13-




THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

1

1.3

14

15

1.6

Accounting policies {Continued)

Going concern

The directors have adopted the going concern basis in preparing these accounts after assessing the principal risks
applicable to the company. These include rising inflation, rising interest rates, staff shortages as a result of Brexit, the
increase in the National Living Wage for employees aver the age of 21, the cost of living crisis and higher insurance
premiums, together with the group's compliance with loan covenants. The directors consider the company to be able to
meaet its obligations as they fall due for a period of at least 12 months from the date of signing these financial
statements, and to be well placed to manage its financing and business risks satisfactorily. Overall, the directors do not
consider there to be a cause for material uncertairty regarding the company's going concern status as at the date of
signing these financial statements.

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, setlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amgunt
received is recognised as interest income.

Revenue from the supply of care services represents the value of services provided under coniracts 1o the extent that
there is a right to consideration and is recorded at the fair value of the consideration received or receivable. Where
payments are received fram customers in advance of services provided the amaunts are recorded as deferred income
and included as part of payables due within one year.

Interest income is recognised when it is probable that the economic benefits will flow to the company and the amount of
revenue can be measured reliability. Interest income is accrued on a time basis, by reference to the principal
outstanding and the effective interest rate applicable.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, nat of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Freeheld land and buildings 2% straight line
Fixtures and fittings 15% straight line
Computers 15% straight line
Motor vehicles 25% reducing balance

Freehold land is not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value ofthe asset, and is credited or charged to profit or loss.

Impairment of non-current assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount
of the cash-generaling unit fo which the asset belongs.

14 -




THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

1

1.7

18

19

Accounting policies {Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usg, the
eslimated future cash flows are discountad 1o their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amoaunt of an asset {or cash-generating unit) is estimated to be less than its carrying amrount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment 1oss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is trealed as a
revaluation increase.

Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell.

Cost is calculated using the weighted average method.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of inventories over
its estimated selling price less costs 1o complete and sell is recognised as an impaimrment less in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borowings in current liablities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or ta realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include trade and otrer receivables and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequenlly carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amartised.
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THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

Accounting policies {Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of mpairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amcunt would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the cantractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and cther payables, bank loans, loans from fellow group cempaniss and
preference shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within cne year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade payables are recognised initially at fransaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

- 16 -




THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

1

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other vears and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such asssts and liabilities are net recognised if the timing difference arises frem goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assels is reviewed at each reporting end date and reduced tc the exient that it is
ne longer probatle that sufficient taxable profits will be available o allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset whan the company has a legally enfocrceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demanstrably committed to
terminate the employment of an emplovee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the statement of financial
posilion as a finance lease obligation. Lease payments are treated as consisling of capital and interest elements. The
interest is charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the
liability.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amcount of the leased
asset and recognised on a straight line basis over the lease term.
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THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

1

Accounting policies {Continued)

1.15 Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the periods when the related costs are incurred.
Grants relating to an asset are recognised in income systematically over the asset's expected useful life. If part of such
a grant is deferred it is recognised as deferred income rather than being deducted from the asset's carrying amount.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates and
assumptions abeut the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting estimates are
recognised in the period in which the estimate is ravised where the revision affects only that peried, or in the period of
the revision and “uture periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Depreciation of fixed assets

The depreciation of the company’s tangible fixed assets requires judgement in determining the useful economic lives of
the building and ‘ixlures and fittings, as well as estimating the appropriate split of the property’s value between
nondepreciable land and depreciable building elements. Management alsc assesses the residual value of the building
and fixtures and fittings based on expected future market conditions and the condition of the assets. These estimates
involve inherent uncertainty, and changes in assumptions could result in material adjustments to the depreciation
charge and carrying amounts of the related assets.

Valuation of freehold properties

The valuation of the company's freehold properties invelves significant estimation uncertainty, as fair values are
determined using management's assessment of current market conditions, comparable property data, and the
expected loengterm performance of the assets. These valualions require judgement due to the absence of identical
market comparables and the sensitivity of fair value to changes in assumptions such as yields, market demand, and
property condition. As a result, changes in these estimates could lead 1o material adjustments 1o the carry ng amounts
reported in the financial statements.

Revenue

An analysis of the company's revenue is as follows:

2025 2024
£ £

Revenue analysed by class of business
Provision of residential care 3,428,775 3,600,349
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THE FRANKLYN GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

3 Revenue {Continued)
2025 2024
£ £

Other revenue
Interest income 22,116 41,145
Grants received 26,438 40,148
Rental Income 8,901 11,464

4 Operating profit

2025 2024
Operating profit for the year is stated after charging/{crediting}: £ £
Government grants (26,438) (40,148)
Fees payahle tc the company's auditor for the audit of the company's financial
statements 13,578 21,876
Depreciation of owned property, plant and equipmeant 171,181 173,354
Depreciation of property, plant and equipment held under finance leases 22,096 32,998
Loss on disposal of property, plant and equipment 2,456 28,187
Operating lease charges 36,300 34,130

Government grants received in the year relate to ceferred grant income in cennection with various Covid-19 support
schemes released to the profit and loss account in accordance with accounting standards.

5 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2025 2024

Number Number

Directors 2 2

Care home staff 56 81

Administration 8 9

Total 66 92
Their aggregate remuneration comprised:

2025 2024

£ £

Wages and salaries 1,433,553 1,662,595

Social security costs 134,394 123,922

Pansion costs 26,849 26,636

1,594,796 1,813,153
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

5 Employees

{Continued)

The staff costs disclosed above are nel of ameunts recharged 1o a fellow group undertaking during the year. These
recharges comprise £85,755 (2024: £62,246) of wages costs, £9,256 (2024: £5,682) of social security costs and

£1,582 (2024: £1,205) of pension costs

6 Directers’ remuneration
2025
£
Remuneration fo- qualiying services 22,358
Company pension contributions to defined contributicn schemes 252
22,610

2024

17,766
269

18,035

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted tc 2

(2024: 2).

The directors remuneration disclosed above are net of amecunts recharged to a fellow group undertaking during the
year. These recharges comprise £8,568 (2024: £7,434) of directors’ salaries and £130 (2024: £113} of directors'

pension costs

7 Investment income
2025
£
Interest income
Interest on bank deposits 20,512
Other interest income 1,604
Total income 22,1186
8 Finance costs
2025
£
Other interest on financial liabilities 9
Interest on finance leases and hire purchase contracts 5,091
Other interest -
5,100
9 Taxation
2025
£
Current tax
UK corporation tax on profits Tor the current period 195,556

2024

35,066

5,189

41,145

2024

6,781

(261)

6,520

2024

133,443
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2025

9 Taxation {Continued)
2025 2024
£ £

Deferred tax
Origination and reversal of timing differences (16,401) (21,840)

Total tax charge 179,155 111,603

The actual charge for the year can be reconciled 1o the expected charge for the year based on the profit o- loss and the
standard rate of tax as follows:

2025 2024
£ £
Profil before taxation 934,457 788,591
Expected tax charge based on the standard rate of corporation tax in the UK of
25.00% (2024: 25.00%) 233,614 197,148
Tax effect of expenses that are not deductible in determining taxable profit (49) (318)
Tax effect of income not taxable in determining taxable profit (6,610} (8,917
Group relief {73,374) (104,644)
Capital allowances in excess of depreciation 41,361 43,127
Deferred tax on accelerated capital allowances (16,401) (21,840)
Loss on disposal of fixed assets 614 7,047

Taxation charge for the year 179,155 111,603

In addition to the amount charged to the income statement, the following amounts relating to tax have been recognised
directly in other comprehensive income:

2025 2024
£ £
Deferred tax aris ng on:

Revaluation of property - 282,759

10 Discontinued operations

In March 2024, the smallest of the homes closed and ceased to trade. The directors took the decision as they
considered this to be an underperforming home and, by closing the business, this has allowed the directors to focus on
the other homes within the group and other business oppartunities. The directars are considering options for
developing the site and its carrying value of £900,000 was moved from Property, Plant and Equipment to Inventories in
the financial statements for the year ended 30 June 2024.
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11

12

Dividends
2025 2024 2025 2024
Per share Per share Total Total
£ £ £ £
Ordinary
Final paid 1.57 2.39 315,000 480,000
Property, plant and equipment
Freehold land Fixtures and Computers Motor vehicles Total
and buildings fittings
£ £ £ £ £
Cost or valuation
At 1 July 2024 5,810,687 760,173 2,548 187,084 6,760,492
Additions - 16,627 - - 16,627
Disposals - {8,333) (270) - (6,603)
At 30 June 2025 5,810,687 770,467 2,278 187,084 6,770,516
Depreciation and impairment
At 1 July 2024 - 521,232 2,074 58,824 582,130
Depreciation charged in the year 88,041 72,961 210 32,065 193,277
Eliminated in ressect of disposals - {3,412 (186) - (3,598)
Revaluation (88,041} - - - (88,041)
At 30 June 2025 - 590,781 2,098 90,889 BS3,768
Carrying amount
At 30 June 2025 5,810,687 179,686 180 96,195 6,086,748
At 30 June 2024 5,810,687 238,941 474 128,280 6,178,362

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
hire purchase contracts.

2025 2024
£ £
Motor vehicles 66,288 123,493

Property, plant and equipment with a carrying amount of £6,086,748 (2024: £6,178,362) have heen pledged as security
for liabilites. Further information is provided in note 23.

Land and buildings with a carrying amount of £5,810,687 were revalued in August 2024 by Colliers International
Property Consuliants, independent valuers not connected with the company, on the basis of market value. The
valuation was based on recent market transactions on arm'’s length terms for similar properties. The directors consider
that the market value of land and buildings as at 30 June 2025 to not be materially different from the valuation obtained
in August 2024.
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12  Property, plant and equipment {Continued)

The following assets are carried at valuation. If the assets were measured using the cost madel, the carrying amounts
would be as follows:

Freehold land and buildings

2025 2024

£ £

Cost 2,834,705 2,827,939
Accumulated depreciation (264,613) (226,718)
Carrying value 2,570,092 2,601,221

13  Inventories

2025 2024

£ £

Wark in progress 931,640 905,805
Finished goods and goods for resale 3,100 3,100

©34,740 908,905

The carrying amount of inventories includes £934,740 (2024: £908,905) pledged as security for liabilities. Further
infarmation is provided in note 23.

14  Trade and other receivables

2025 2024
Amounts falling due within one year: £ £
Trade receivables 20,713 33,387
Amounts owed by group undertakings 1,008,399 134,813
Cther receivables 3 5,142
Prepayments and accrued income 76,429 73,112

1,105,672 246,454

The carrying amount of trade and other receivables includes £1,105,572 (2024: £246,454} pledged as security for
liabilites. Further information is provided in note 23.
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15  Current liabilities

Obligations under finance leases
Trade payables

Corporation tax

Other taxation and social security
Other payables

Accruals and deferred income

16  Non-current liabilities

Obligations under finance leases

17 Finance lease obligations
Future minimum lease payments due under finance leases:

Within one year
In two to five years

Notes

17

Notes

17

2025
£

32,520
103,586
56,624
34,690
138,879
57479

423,778

2025

8,615

2025

32,520
8,615

41,135

2024

41,827
99,737
28,950
25,300
120,794
114,193

430,801

2024

41,135

2024

41,827
41,135

82,962

Finance lease payments represent rentals payable by the company for certain items of plant and machinery. Leases
include purchase options at the end of the lease peried, and no restrictions are placad on the use of the assets. The
average lease term is 2.6 years. All leases are on a fixed repayment basis and no arrangements have been entered

into for contingent rental payments.

18 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movemeants thereon:

Balances:

Accelerated capital allowances
Revaluations

Liabilities
2025
£

43,835
779,891

823,726

Liabilities
2024
£

60,236
779,891

840,127
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18

19

20

21

Deferred taxation {Continued)
2025
Movements in the year: £
Liability at 1 July 2024 840,127
Credit to profit or loss (16,401)

Liability at 30 June 2025 823,726

Of the deferred tax liability set cul above, an amount of £12,518 is expected 1o reverse within 12 months and relates o
accelerated capital allowances.

Of the deferred tax liability set cut above, an amount of £nil is expected to reverse within 12 months and relates to
revaluation of freehold property.

Government grants
Govemment grants totalling £26,438 (2024: £35,659) were released in the year in connection with coronavirus funding.

As at 30 June 2025 an amount of £44,149 (2024: £70,587) remains in other creditors to be released in line with the
accounting policy for capital grants.

Retirement benefit schemes

2025 2024
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 26,849 26,636

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administerad fund.

Canfributions oulstanding at the end of the year and included within other creditors amounted to £5,810 (2024: £4,687).

Share capital

2025 2024 2025 2024
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary of £1 each 201,000 201,000 201,000 201,000

Ordinary shares carry voting rights but have no right to fixed income or fixed repayment of capital.
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22

23

24

25

Reserves

Revaluation reserve

The revaluation reserve represents the cumulative effect of revaluations of freehold land and buildings which are
revalued to fair value. At the end of each reporting period a transfer is made to retained earnings to transfer the excess
depreciation that has been charged in the income statement which relates to the revalued portion of the assets. In
respect of revaluation gains. deferred tax is recognised and is initially debited to the revaluation reserve. The amount of
deferred tax recagnised is adjusted on an annual basis for any mavement in amounts debited or credited 1o the
revaluation reserve in the year. Curreni year corporaticn tax is not required to be recognised in respect of any amounts
debited or credited tc the revaluation reserve.

Financial commitments, guarantees and contingent liabilities

The company has provided a cross guarantee by way of a fixed and floating charge over its assets in respect of the
bank borrowings of its parent company which at the year end amountad to £2,988,882 (2024 £3,806,524).

As at 30 June 2025, the company's maximum exposure under this guarantee was £2,861,124 (2024 £2,659,586)

being the amount of the lcan outstanding at the reoorting date less the bank balances held by the parent company and
a fellow group cecmpany. The guarantee agreement includes a right of set-off with no notice period.

Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2025 2024

£ £

Within one year 31,618 31,625
Between two and five years 38,555 70,173
70,173 101,798

Related party transactions
Remuneration of key management personnel
The direclors remuneralion disclosed in note 6 are nel of amounts recharged Lo a fellow group underlaking during Lhe

year.

The following amounts were outstanding at the reporting end date:

2025 2024
Amounts due from related parties £ £
Entities with contrel, joint control or significant influence over the
company 1,008,399 134,813

The amounts due from relatad parties are unsecured, interest free and repayable on demand.

Other information
The company has provided a guarantee in respect of the ban< loan held by its parent company, Franklyn Care Limited.
Further details are given in note 23.
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26  Ultimate controlling party

The ultimate parent company is Franklyn Care Ltd, whase registered office is The Catehouse, 9 Manor Road,
Harrogate, England, HG2 OHP. Copies of the group accounts are available to the public and can be obtained from the
registered office.

The ultimate controlling party is Mr AJ MacArthur and Ms JC McKenna by virtue of their 85% shareholding in the
ultimate parent company, Franklyn Care Lid.
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